ECONOMIC GOALS

1.  ECONOMIC FREEDOM

· Means maintaining freedom of choice in the marketplace

· Consumers can decide how to spend their income on goods and services

· Workers can choose an occupation, change jobs, and join unions

· Investors can decide how they invest their money

· Encourages entrepreneurship 

2.  ECONOMIC EFFICIENCY

· Make the best use of scarce resources

· Measured by how many goods and services can be produced

· Is increased when society can accurately assess what to produce

3.  ECONOMIC EQUITY

· Deals with questions of right and wrong, what is “fair”

· What really defines “fair”? 

· Should everyone get the same or should it be dependant upon how much one produces?

· How much should be provided for those unwilling or unable to produce?

· Attempts to ensure that members of society share in the costs and benefits of the free-enterprise system as equally as possible

4.  ECONOMIC SECURITY

· A nation’s efforts to protect its members from situations that would harm the economic well-being of individuals and/or the nation.

· Can result from individual and government actions

5.  ECONOMIC STABILITY

· Two Goals: Achieving full employment and stable prices

· Full employment- Lowest possible level of unemployment in the economy

· Price Stability- When overall price level of the goods and services available in the economy is relatively constant

6.  ECONOMIC GROWTH

· Deals with efforts to increase the amount of goods and services produced by each worker in the economy

· There is a difference between increasing the economy’s production and increasing the production of each worker.

· If number of workers increases more quickly than total production, on average each worker produces less

· Lower production from each worker = fewer goods and services are available for each person to consume

· Standard of living- people’s economic well-being

· Standard of living is measured by how much the average person can consume in a given period of time

· Improves when production from each worker increases faster than the total population 

How much of your money is spent on the budget?

Economics

Mr. Moran

The following items are general categories of the federal budget. Please rank order each one in importance from 1-12 based on your thinking/opinion. 1=most important 12=least important
__________ Education

__________ Energy & Environment

__________ Food & Agriculture

__________ Government

__________ Health

__________ Housing & Community

__________ International Affairs

__________ Labor

__________ Military (Department of Defense, War & Nuclear Weapons Programs)
__________ Science

__________ Transportation

__________Veterans Benefits

Using your economic goals handout, write what economic goal you think each item addresses.
_________________________________ Education

_________________________________ Energy & Environment

_________________________________ Food & Agriculture

_________________________________ Government

_________________________________ Health

_________________________________ Housing & Community

_________________________________ International Affairs

_________________________________ Labor

_________________________________ Military (Department of Defense, War & Nuclear Weapons Programs)

_________________________________ Science

_________________________________ Transportation

_________________________________ Veterans Benefits

Write down the percentage of the budget that you think the US spends or should spend on each. Make sure that you add up to 100%
__________ Education

__________ Energy & Environment

__________ Food & Agriculture

__________ Government

__________ Health

__________ Housing & Community

__________ International Affairs

__________ Labor

__________ Military (Department of Defense, War & Nuclear Weapons Programs)

__________ Science

__________ Transportation

__________Veterans Benefits

Based on President Obama’s 2013 federal discretionary budget request sent to Congress in February 2013

