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EYE OF THE STORM VIDEO QUESTIONS
Mr. Moran

Economics
1.
Why are banks in business?  How do they do this?

2.
There are                                 Federal Reserve Banks around the country, plus branches located                          in other cities all are coordinated by the Board of Governors located in Washington D.C.
3.
What do counting machines do at the Fed if it perceives a counterfeit bill?  What happens next?

4.
What happens to worn out cash?  How much every day?

5.
How did Hurricane Andrew cause a huge demand for cash?  How did the Federal Reserve Bank help with this?

6.
According to a federal official, people had to have                               dollars in cash due to Hurricane Andrew?  Did they get it?  Yes or No

7.
Why do you think sellers of goods would not accept credit cards or checks at the time of this crisis?

8.
The busiest day at the Federal Reserve was after Hurricane Andrew. The FED disbursed                                        _________________________in cash on that day.

9.         What is Fed Wire?  How is money moved?  How much money is moved on a daily basis?

10.
In 1913, what was established to stabilize the banking system and be the lender of last resort?

11.
What is the scene from the movie; It’s a Wonderful Life an example of?

12.
What happened at Continental Illinois, one of the nation’s largest banks, in May 1984?  Why did this happen?

13.
How did the Fed help this situation?  How did things work out by June 1991?

14.
Why does the Fed examine banks?  Why is this important?

15.
What does the community reinvestment act do?  What is the Fed’s role in this process?

16.
Why do banks lend to individuals?  Why do banks lend to companies?

17.
According to the video, what is the most important job of the Fed?  Why?

