UNIT 3:  Economics Growth & Globalization
What is Economic Growth and how do you get it ?
Chapter 19 sections 2-3 +Chapter 23 section 2, Chapter 26 section 1 MITs & reflections

Specialization spider

Growth what is it? & Economic Growth Spider HO
Subsistence Economy & Path to Prosperity VQ

Circular Flow of Money Michigan Style HO
Chamber Encourages Community to Buy Locally HO   
Circular Flow of Money: Why Buy Local???? (Graph)

What 100 New Factory Workers mean to your Community 

Why Buy Local Committee Activity—Moran keeps this
What are the Consequences to Economic Growth?
Michigan's slow growth, aging population could mean worker shortage  HO                   

Simplified Negative Circular Flow diagram

Unemployment Can Make You Sick HO

Stress of Unemployment Checklist HO
Poisoned Air Stains Gene Pool HO 
Two American Families             

What is Globalization and how does it affect our Economy?
The Challenges, Part I: Globalization HO

Outsourcing concepts relationship & review
Philippines passes India in call-center jobs HO

Textbook Correlation Section Titles

Chapter 19: Government and the Economy
Section 2: Economic Activity & Productivity

Section 3: Capitalism & Free Enterprise

Chapter 23: Government and the Economy
Section 2: Measuring the Economy

Chapter 26: Comparing Economic Systems
Section 1: International Trade and Its Benefits
Section 2: Economic Systems
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State Standards

2.1.5 Gross Domestic Product (GDP) and Economic Growth – Use GDP data to measure the rate of

economic growth in the United States and identify factors that have contributed to this economic growth
2.1.6 Unemployment – Analyze the character of different types of unemployment including frictional,

structural, and cyclical.

2.1.8 Relationship Between Expenditures and Revenue (Circular Flow) – Using the circular flow

model, explain how spending on consumption, investment, government and net exports determines

national income; explain how a decrease in total expenditures affects the value of a nation’s output of final goods and services.

2.1.9 American Economy in the World – Analyze the changing relationship between the American

economy and the global economy including, but not limited to, the increasing complexity of American

economic activity (e.g., outsourcing, off-shoring, and supply-chaining) generated by the expansion of the global economy. 
3.1.2 Developing Nations – Assess how factors such as availability of natural resources, investments in

human and physical capital, technical assistance, public attitudes and beliefs, property rights and free trade can affect economic growth in developing nations.

3.1.6 Impact of Transitional Economies – Analyze the impact of transitional economies, such as in China and India, on the global economy in general and the American economy in particular
3.2.1 Absolute and Comparative Advantage – Use the concepts of absolute and comparative advantage

to explain why goods and services are produced in one nation or locale versus another.

3.2.2 Domestic Activity and World Trade – Assess the impact of trade policies (i.e. tariffs, quotas, export subsidies, product standards and other barriers), monetary policy, exchange rates, and interest rates on domestic activity and world trade. 

3.2.5 The Global Economy and the Marketplace – Analyze and describe how the global economy has

changed the interaction of buyers and sellers, such as in the automobile industry.
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Concepts/Ideas
Concepts/Ideas
Subsistence Economy

Steps to Economic Growth

Specialization

Geographic Specialization

Advantages of Geographic 

      Specialization

Geographic Specialization

       Effect on trade

       Effects on consumer

       Effect on economy

Occupational Specialization

Advantages of Occupational

          Specialization

Disadvantages of Occupational

           Specialization

Resource Specialization

Division of labor
Division of labor by product

Division of labor by process
Mechanization

Social interdependence

Effects on production

Economic Growth

Population increase

New dwelling units

New jobs

New factories

Progress?

More traffic

Loss of agricultural land

Loss of forest land

Loss of rural lifestyle

More pollution

No growth

Income stagnation

Job stagnation

Physical decline

Decline in tax revenues

Increase in public service costs

Growing differential between   

     Public costs & revenue

Maintenance of status quo

Lack of opportunity

Advantages for Consumer

Improvements in standard of 

         Living

Keeps people employed

Keep people earning income

Government receives more tax 

     money for public goods

Disadvantages for consumer

Use of non-renewable resources

Generation of waste

Destruction of natural resources

Destruction of environment

Uneven Economic Growth

Economic Growth increases 

      profit for producers

Externalities

Hidden costs

Circular Flow of Money
   positive & negative 

Factor markets

Product Markets

The Government sector

Productivity
Gross Domestic product

Business Cycle

Expansion

Recession
Depression
Fiscal Policy

Unemployment Rate

Effects of Unemployment

Downsizing

Why buy local?
Effects on economy

Job creation

Keep money in community

Community Investment

Charitable contributions

Keeping community unique

More consumer choices

Reduce environmental impacts

Encourages local business 

    versus chain retailers

better customer service

Saves tax dollars & public 

    Infrastruction

Promote entrepreneurship
Concepts/Ideas
Buy Michigan First

Maintains Michigan Jobs

Diversifies Economic Portfolio

Attracts new employers

Increases tax base

Reduces carbon footprint

Globalization

Death of distance

Outsourcing

Offshoring

Migration

Positive consequences
       of migration
immigration encourages prosperity
supply the countries with workers
aids home country with money 
Negative consequences

       of migration
Prejudice

Exploitation

Lack of access public services Lack of access to civil rights 

Treated as Second-class citizens 

Violent attacks

Scapegoats for domestic problems in the host country

“Brain drain” from home country interconnectedness of peoples interdependence of peoples


Global citizenry
Economic Interdependence

Capitalism

Consumer Sovereignty

Private Property Rights

Competition

Profit Motive

Voluntary Exchange

Import

Export

Comparative Advantage

Tariff

Free Trade

Balance of Trade

Relationship of Economics & conservation & environment






